Monthlyﬁerfo

rmﬂ\ Up

\

MARCH 2024
The Zambezi Absolute Return Fund increased by 17.2% in March.! Since inception
in September 2005, the Fund has generated 14.4% p.a. net of fees.

The Fund delivered a strong return this month on the back of a series of material
earnings updates from key portfolio long positions. The largest contributor to the
March return was Life360 (+60%) after a strategic update that confirmed a shift into
the advertising vertical. Life360 is the no.15 most downloaded APP on Apple’s APP
Store, with 61m monthly active users and clear monetisation options. Regal
believes there is significantly more upside in Life360, particularly if the company
moves towards a US dual-listing structure. Other long positions included ZIP Co
(+45%), a BNPL company with a growing US presence continued to re-rate post its
better-than-expected February earnings result, and Asian mobile and broadband
operator, Tuas (+20%), responded strongly to an investor update that led to
consensus upgrades. Global fund manager GQG Partners (+2%) also performed

well after confirming strong inflows and continued strong performance across its
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Equity markets continue to perform positively as company earnings continue to be PERFORMANCE DATA % (NET)"
reported better than consensus expectations. Global and domestic GDP remains March Return 17.17
resilient, unemployment levels subdued, and inflationary pressures easing. Bond . . .
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breadth is improving as smaller companies see investor interest after
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Past performance is not an indicator of future returns. Stated fund returns are net of all expenses including management and performance fees unless otherwise indicated.
2 Certain information contained in this document constitutes “forward-looking statements” that are inherently unreliable and actual events or results may differ materially from those reflected or contemplated herein. None
of Regal or ofits repres ves makes any assurance as to the accuracy of those predictions or forward-looking statements. Regal expressly disclaims any obligation or undertaking to update or revise any such forward
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supplemented.
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ATTRIBUTION OF RETURNS FOR MARCH 20243 BALANCE SHEET EXPOSURES (% OF NAV)
20% Sector Long Short Net Gross
}g:ﬁ Other Americo Communication Services 16 -1 14 17
14% - Materials Consumer Discretionary 21 -15 6 35
13;7/: Long Health Care Consumer Staples 3 -7 -5 10
8% Diversified 25 0 25 25
6% Financials Aust/NZ Energy 14 9 5 23
iy . Financials 47 20 27 67
0% Health Care 28 -12 16 40
i:° e Industrials 32 9 23 41
: LONG/SHORT SECTOR REGION Information Technology 32 -13 19 45
Materials 51 -13 38 65
STRATEGY? Real Estate 13 -7 6 19
The Zambezi Absolute Return Fund operates an aggressive strategy Utilities 10 1 10 1
which aims to generate high positive returns over the medium to long Total 292 -107 185 399
term reg.ardless of equity market mo’vement& Inves'tments are primarily oo o Short Net Gross
made using the Investment Manager’s fundamental investment process. EMEA 5 0 - 5
The focus of the Fund is on listed investments in Australia and the Asia- Americas 43 9 34 51
Pacific region with a portion of the Fund invested in other global markets. Australia/NZ 243 98 145 342
This may include exposure to emerging and frontier markets. The Fund Asia 1 0 1 1
may also utilise derivatives, unlisted equities, global equities, and other Total 292 -107 185 399
instruments in pursuing the investment objective from time to time.
To fulfil the Fund’s investment objective, the Fund uses gearing. It is
expected that gross gearing will generally be between 400% and 500%
and net gearing will generally be between 100% and 300%. These are
general guidelines only and gross and net gearing may be higher and
lower at times. The fund'’s volatility (a measure of risk) is considerably
higher than the Australian share market and investors must recognise the
potential for periods of negative performance.
FUND NET PERFORMANCE!'
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2024 -7.12 10.12 1717 19.84
2023 5.35 -6.22 -2.87 -2.75 -7.03 6.39 -3.12 -2.77 1.57 -3.76 6.38 7.87 -2.45
2022 -11.65 -11.07 9.45 2.77 9.51 -30.98 11.15 12.57 -7.16 -6.67 -2.61 -10.02 -47.56
2021 11.23 4.48 -10.06 17.66 0.55 -6.06 4.45 13.20 6.81 1.26 -0.35 6.19 57.21
2020 5.64 -32.25 -51.38 21.45 12.58 0.28 19.94 18.15 1.68 -9.36 14.14 0.69 -28.40
2019 6.36 30.46 2.22 12.42 6.25 -4.70 15.64 1.30 7.36 -8.47 -7.43 2.29 75.97
2018 0.59 -5.66 -1.87 1.73 2.05 2.15 -5.42 0.18 -2.07 -23.80 -12.15 9N -44.25
2017 0.55 -7.03 -2.34 -7.79 3.92 4.67 5.02 2.40 13.81 9.72 17.26 19.94 72.92
2016 -7.72 -16.50 -7.09 -1.29 12.18 -5.06 9.17 -6.45 3.06 -14.64 -13.08 -2.49 -42.70
2015 4.86 20.45 4.48 0.68 6.24 -10.10 16.54 2.24 11.20 13.47 5.51 8.04 17.37
2014 3.50 11.49 3.95 0.60 5.00 -4.07 12.25 9.70 -6.35 -4.87 -3.99 -4.39 22.40
2013 3.59 7.63 1.60 -3.08 -11.43 -10.61 12.03 10.85 13.18 10.29 0.73 8.04 46.67
2012 10.83 10.21 -3.90 -5.61 -20.20 -8.53 -7.81 4.06 2.94 2.86 5.13 5.10 -9.23
201 -3.86 6.40 0.59 9.35 0.48 -8.38 8.84 -3.40 -18.51 11.08 -7.81 -5.03 -13.68
2010 -7.44 -2.65 13.15 8.35 -16.48 -6.77 7.32 8.37 22.68 17.49 8.09 23.60 92.67
2009 4.09 1.20 3.40 -1.88 7.20 15.74 22.02 23.52 26.72 7.45 2.47 3.25 187.92
2008 -17.06 4.60 -15.84 4.44 17.15 0.56 -16.89 -2.66 -30.06 -22.51 -0.28 -1.35 -61.24
2007 -1.08 -4.75 6.30 8.47 7.93 1.17 0.36 -9.56 4.86 8.31 5.34 1.27 30.46
2006 21.11 4.87 9.75 14.27 -8.73 0.73 1.78 0.28 -1.27 8.38 8.60 8.59 88.61
2005 n/a n/a n/a n/a n/a n/a n/a n/a 7.90 -8.24 1.84 12.06 12.99

FUND ADVISOR PROFILE: ABOUT REGAL FUNDS MANAGEMENT”

Regal Funds Management Asia Pte Limited is the Investment Manager of the Fund and is a fundamental hedge fund manager based in Singapore. Regal
Funds Management Pty Limited is the Sydney based Investment Advisor to the Fund. Regal Funds Management (Regal) was founded in 2004 and is a
business of Regal Partners Limited (ASX:RPL), an ASX listed alternatives investment manager. Regal manages a diverse range of strategies covering
long/short equities, private markets, real & natural assets, credit & royalties, from offices in Australia and offshore.

With a heritage in long / short fundamental investing, strategies typically utilise a research-driven, bottom-up investment process, drawing on the significant
investment experience of a team of portfolio managers, analysts and sector specialists. Combining deep industry experience, extensive networks and
strong performance track records, Regal seeks to be a leading provider of alternative investment strategies in Australia and Asia.

M ncluding via RPL subsidiaries, PM Capital, VGI Partners, Kilter Rural, Attunga Capital and Taurus Funds Management. This report is prepared and issued by Zambezi Absolute Return Fund (“Zambezi"). This report is distributed by Regal Funds
Management Asia Pte Ltd (CMS100345-1) and in Australia by Regal Funds Management Pty Ltd (ABN 30 107 576 821 AFSL 277737) (collectively “Regal”) and is for use only by wholesale clients. The report (including any attachments or links
to other websites) is intended solely for the named addressee and is confidential. Any use, disclosure, reproduction, distribution or copying of the information in this newsletter i uthorised and strictly prohibited. The information contained
in this report is of a general nature only and does not take into account the objectives, financial situation or needs of any particular person and is not to be taken as containing investment advice or recommendation. Before making an
investment decision to acquire shares or to continue to hold shares in Zambezi, you should consider, with or without the assistance of a financial or other professional adviser, whether an investment is appropriate in light of those matters. You
should also obtain a copy of the Confidential Private Placement Memorandum and consider the risks and disclosures of the Fund for your circumstances. Subject to law, neither Zambezi or Regal, nor the directors of Zambezi, or the directors
officers or employees of Regal nor its associates, or any party named in the Confidential Private Placement Memorandum guarantees the repayment of capital or the performance of Zambezi or gives any representation or warranty as to the
reliability or accuracy ofthe information in this report, or do the cceptany respon <\b\my hr any loss toany pcrmm incurred asa rc<u\t@f reliance on the information in th\s rcpdn including any ncohomtmmr< or omissions Pist Performance
is not a reliable indicator of future performance. Past asset allocation and ia i
investors eligible to invest in Zambezi. This document is for informa s an offer or solicitation with rmpc\rt to Vm WLJrrhasP orsale ofa n/ security. The inve c\s\mc\rts d\srussr‘d do no\ mprc\smt al rvc\s\mc\rh
the fund. It should not be assumed that any of the investments discussed were or wi bc\ profitable, or that investments made in the future will be profitable or will equa Hhc\ performance of the investments discussed herein. In ad
can be no assurance that future funds will be able to make investments similar to the historic investments presented herein (because of economic conditions, the availability of investment opportunities and otherwise). No dm‘u\\mn with
respect to specific companies should be considered a recommendation to f>urrhasr~ or sell any particular investment.

1 Past performance is not an indicator of future returns. Stated fund returns are net of all expenses including management and performance fees unless otherwise indicated
2 There can be no guarantee that the Fund will be able to implement its investment strategy or achieve its investment objectives.
3 Attribution is net of fees
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